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Validity

We are a leading manufacturer of return valves, sampling valves, floor
valves and blanks. Because of the high demands which our customers
place on us, we work exclusively with good suppliers. We therefore
expect a standard from our suppliers which meets the following criteria

- Internal company quality standards to ISO 9001 (2008)

- Environmental management standards complying with 1SO 14001

- Providing an acceptable working environment complying with
IS0 18001

- High level of supply capability and on-time delivery of goods

We further require that neither slave labour nor child labour is used in
the manufacture of our products.

We reserve the right to audit our suppliers.

All supplies of goods and services and offers to our suppliers are made
exclusively on the basis of these General Supply Conditions. They are
an integral part of all contracts which we enter into with our suppliers
for the supply of goods or services which they offer. They also apply to
future supplies of goods or services or offers to the Purchaser, even if
they are not agreed separately again.

The business terms and conditions issued by our suppliers or third
parties do not apply, even if we do not exclude their validity in individual
cases. Even if we make reference to correspondence which contains the
business terms and conditions of the supplier or a third party, this does
not imply our consent to the validity of those terms and conditions.

Orders and contracts

We are entitled to change the date and place of a supply and the type

of packaging at any time by written notification with notice of at least

3 calendar days before the agreed delivery date. The same applies to
changes in product specifications, provided these can be implemented
within the normal production process of the supplier without major ad-
ditional cost, although in these cases the period of notice in accordance
with the preceding sentence is at least 3 weeks. We will reimburse the
supplier for additional reasonable costs incurred due to the change, on
production of proof of such costs in each case. If such changes result
in delays in delivery which cannot be avoided by the supplier making
reasonable efforts within his normal production and business operation,
the originally agreed delivery date will be postponed accordingly. The
supplier must notify us in writing in good time before the delivery date
about the carefully estimated additional costs or delays in delivery to be
expected, at the latest however within 3 working days of receipt of our
notification in accordance with sentence 1.

We are entitled to terminate the contract at any time by written declara-
tion, giving reasons, if we can no longer use the products ordered in our
business operation due to circumstances which arose after the contract
was signed. In this event, we will recompense the supplier for his partial
performance of the contract on production of proof.

Prices, conditions of payment, invoicing details
The price shown in the order is binding.

Unless agreed in writing to the contrary, the price includes supply and
transport to the despatch address shown in the contract including
packing.
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If the price does not include packing under the terms of the agreement
entered into and remuneration is not expressly intended to cover packa-
ging (not packaging simply made available by way of a loan), this must
be invoiced at cost, for which proof is to be provided. At our request, the
supplier must take the packaging back at his own expense.

Unless otherwise agreed, we will pay the purchase price within 14 days
of delivery of the goods and receipt of invoice with 3% discount or net
within 30 days. Sufficient proof that we have made the payments we owe
is provided by receipt by our Bank of our transfer instruction.

Our order number, item number, delivery quantity and delivery address
must be quoted in all order confirmations, delivery documents and in-
voices. If one or more of these details are missing, and this delays us in
processing them within the context of our normal business transactions,
the payment deadlines and periods stated in paragraph 4 are extended
by the period of the delay.

If we delay in making payment, we will owe interest amounting to three
percentage points above the base rate in accordance with § 247 BGB
(German Commercial Code).

Delivery period and delivery, transfer of risk

The delivery period specified in the order (delivery date or period) is
binding. Early deliveries may be permitted after consultation.

The supplier has a duty to inform us immediately in writing if circum-
stances occur or can be recognised which mean that the delivery period
cannot be met.

If the date by which delivery must be made at the latest can be establis-
hed according to the contract, the supplier has delayed delivery once
this date has expired without this requiring any warning on our part.

In the event of delayed delivery, we are entitled to make the claims
permitted by law without restriction, including the right to withdraw from
the contract and a claim to compensation instead of performance after
a reasonable additional period set has passed without compliance.

After sending a prior written warning to the supplier, in the event of dela-
yed delivery we are entitled to demand a contractual penalty amounting
to 1% of the relevant contract value with a ceiling of 10% for each week
commenced of delayed delivery. The contractual penalty is to be added
to the compensation for delay to be paid by the supplier.

The supplier is not entitled to make part-deliveries without our express
prior consent.

Risk transfers to ourselves only when the goods are handed over to us at
the agreed destination, even when despatch has been agreed.

Reservation of ownership

We reserve the right to ownership or copyright of orders and contracts
handed over by ourselves as well as drawings, diagrams, calculations,
descriptions and other documents made available to the supplier.
Without our express consent, the supplier may not make these available
to third parties nor disclose them, use them himself or by a third party
or reproduce them. At our request he must return these to ourselves in
full when they are no longer required by him in the ordinary course of
business or if negotiations do not lead to a contract being signed. Any
copies of these made by the supplier must be destroyed in this case;
the only exception to this is archiving within the context of statutory
archiving duties and the storage of data for back-up purposes as part of
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standard data back-up procedures.

5.2 Tools, jigs and fixtures, and models which are made available to the
supplier or are manufactured for contractual purposes and for which the
supplier invoices us separately remain in our ownership or transfer to
our ownership. They must be identified by the supplier as our proper-

ty, carefully safeguarded, stored securely to prevent damage of any

kind and used only for the purposes of the contract. Half the cost of
maintenance and repair of these items is borne by each of the parties
to the contract unless otherwise agreed. If, however, these costs are
attributable to defects in such items manufactured by the supplier or

to improper usage on the part of the supplier, his employees or other
vicarious agents, they must be borne solely by the supplier. The supplier
will notify us without delay of any not inconsiderable damage to these
items. On request he has a duty to hand these items over to us in correct
condition when they are no longer needed by him for performance of the
contracts entered into with ourselves.

5.3 The supplier's rights to reserve ownership are valid only to the extent
that they refer to our duty to pay for the relevant products to which the
supplier is reserving ownership. Expanded or extended reserved rights
of ownership are not permitted in particular.

6. Guarantee claims

6.1 Inthe event of defects, we are entitled to make the statutory claims
without restriction. By way of variation to this, the guarantee period is,
however, 36 months.

6.2 Variation in quality and quantity have been the subject of a complaint
within the correct time limit if we notify the supplier within 15 working
days of our receipt of the goods. Hidden defects have in any case been
the subject of a complaint within the correct time limit if the notification

is made to the supplier within 15 working days of their discovery.

6.3 We do not waive the right to pursue claims under the guarantee by
accepting or approving samples or test pieces supplied.

6.4 The period of limitation for claims under the guarantee is suspended
when our written notification of a defect is received by the supplier.

In the event of a replacement supply or the remedying of defects, the
guarantee period commences anew for replaced and refurbished parts
unless in view of the supplier's conduct we had to assume that the latter
did not consider himself obliged to carry out the action but undertook
the replacement supply or the remedial work only for reasons of good-
will or similar reasons.

7.  Product liability

7.1 The supplier is liable for all claims pursued for personal injury or dama-
ge to property which are attributable to a defective product supplied by
him, and has a duty to indemnify us against the resulting liability. If we
are obliged to undertake a recall action in respect of third parties as a
result of a defect in a product supplied by the supplier, the supplier shall
bear all the costs associated with the recall action.

7.2 The supplier has a duty to maintain a product liability insurance policy at
his own expense with a sum insured of at least 2.5 million Euros, which
does not need to cover the recall risk or punitive or similar damages,
unless otherwise agreed in individual cases. The supplier will send us a

copy of the third party liability policy at any time on request.

8.  Industrial property rights
8.1 The supplier guarantees that no industrial property rights owned by third
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parties in the countries of the European Union, North America or other
countries in which he manufactures the products, or has them manufac-
tured, are infringed.

The supplier has a duty to indemnify us against all claims pursued by
third parties against ourselves due to the infringement of industrial
property rights as stated in paragraph 1, and to reimburse us for all
necessary expenditure incurred in conjunction with such claims. This
claim exists irrespective of the fault of the supplier.

Spare parts

The supplier has a duty to keep spare parts available for the products
supplied to us for a period of at least 10 years after supply.

If the supplier intends to suspend production of spare parts for the
products supplied to us, he will inform us immediately after taking the
decision to suspend production. This decision is to be made - subject to
paragraph 1 - at least 6 months before suspension of production.

Confidentiality

The supplier has a duty to keep confidential the conditions of the order
and all information and documents made available for this purpose
(with the exception of publicly accessible information) for a period of 2
years after the contract has been signed, and only to use these for the
purposes of the order. After enquiries have been dealt with or orders
completed, these must be returned to us immediately on request.

The supplier must not make reference in advertising material, brochures
etc. to our business connection without our prior written consent, and
may not exhibit items of supply manufactured for ourselves.

The supplier will pass this obligation as set out in this § 10 on to his
sub-contractors.

Assignment

The supplier is not entitled to assign his claims arising from the con-
tractual relationship to third parties. This does not apply to matters of
monetary claims.

Place of performance, court of jurisdiction, applicable law

The place of performance for both sides and the exclusive court of
jurisdiction for all disputes arising from the contractual relationship is
Osterholz-Scharmbeck.

The contracts entered into between ourselves and the supplier are
subject to the law of the Federal Republic of Germany, to the exclusion
of the UN Convention on the International Sale of Goods.
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